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The Ramsey Problem
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The Diamond-Mirrlees Principle
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* Ricardian Equivalence (social security tax/annuity)

— Dynamic incentive problem



The Pigovian Tax

o HF D IRE R B fR
— = FpR(sin tax)
— % fi(green tax)

e | ¥ .
— 3 &2 &y (crime and punishment)
— E'F H¥-#.(casino tax)
— 7 HiE X £ (default penalty)



The Samuelson Principle

& * < &} % (user pay; Lindahl tax)
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Top 1% Share of Total Pre-Tax Income
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i (Simplicity)
B (Transparency)
= B - & (Integrity)

A4 (Continuity)
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= %
. PEAR| E R | P F | MR R | FE RA|® R |EL | FORA R
£ B W
Al B|A| B|A| B/|A B | A B | A B| A | B A | B A
86# | 15.5] 20.6| 21.8| 28.7| 17.6] 26.8| 21.3| 36.2| 264 44.5| 28.0] 34.0[ 31.8| 36.7| 17.4f 203 16.6
87# | 156 20.7| 22.2| 29.11 17.1] 264 21.7| 36.5| 28.3| 44.3] 29.3] 35.3| 31.6| 36.7 17.0[ 203 15.6
88& | 14.3] 19.4| 223| 29.1| 16.6| 259| 22.7| 37.3| 289| 45.2| 29.6| 35.7| 31.5| 36.4| 17.2| 20.7 15.0
897 | 12.8] 179 22.6] 29.5| 17.3| 26.6| 22.8| 37.5| 28.4| 44.4| 30.2[ 36.4| 30.8| 35.6 18.8] 22.6 15.5
90| 12.7| 18.1| 21.5] 284 17.0] 26.8] 21.9| 36.3| 28.1] 44.1| 30.0] 36.2| 30.2[ 35.2[ 18.8] 23.0 16.0
91# | 11.8| 17.1| 19.2[ 26.0[ 159 25.8] 21.3| 35.6| 27.4] 43.5| 289| 34.8| 28.4| 33.6] 18.8| 23.2 13.2
92& | 11.7| 17.1| 187 25.5| 15.5] 25.3| 21.3| 35.8| 27.0] 43.3| 28.1| 34.4| 283 33.5 19.3| 24.0 12.4
93| 122 174 190 25.7| 16.2| 26.1| 20.8| 35.0| 27.4| 43.6| 28.3| 349 283 33.3| 184 23.3 11.9
94# | 134 19.1| 20.5| 27.1| 17.2| 27.3] 21.0| 35.0| 27.8| 44.1| 28.8| 35.4| 282 33.2| 189 24.0 12.1
95% | 13.1| 19.2 21.3[ 279 17.8] 28.1| 22.0 35.7| 28.0] 44.4| 29.6| 36.3| 28.5 334 19.7 25.0 12.4
96-% | 13.4| 192 21.4 279 18.1| 28.5| 229| 36.1| 27.5| 43.7] 29.2| 35.8| 28.3| 33.1| 21.0] 26.5 13.5
97| 139 20.0] 19.7[ 26.3| 17.4| 28.5| 23.1| 36.5 27.3| 43.5| 29.0| 35.8| 27.6| 32.3| 20.7| 26.5 13.9
98& | 123| 187 177 24.2| 159 27.0] 229| 37.3| 25.8| 42.5| 27.4| 342 27.1f 32.1| 19.7] 25.5 12.8
99 | 120 185 18.5| 24.8| 16.3| 27.6| 22.0| 36.1| 26.3| 429| 282 349| 26.6| 31.0[ 19.3| 25.1 12.9
100 | 129 18.5] 25.1] 16.8 227 37.1| 274 4421 28.8| 35.5| 259 31.0[ 19.8] 25.9 13.8
101#| 12.8 18.9 23.2 28.3 26.0 20.2 14.1
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— £ X 2 2 %
1065-2011 OECD B Fdefe § 32 2 .
1965 1975 1985 1995 2000 2007 2008 2009 2010 2011(&=E)
3B Australia 20.6 254 27.8 28.2 304 29.7 27.1 258 25.6 n.a.
HithF|) Austria 339 36.7 40.9 414 43.0 418 42.8 425 42.0 42.1
LEFIB% Belgium 311 394 443 435 447 436 439 431 435 44.0
fNEEA Canada 25.7 32.0 32.5 35.6 35.6 33.1 323 32.1 31.0 31.0
2% Chile 18.5 18.9 228 214 17.1 19.6 214
48755 Czech Republic = % - 359 34.0 359 35.0 339 34.2 353
F}Z5 Denmark 30.0 384 46.1 48.8 494 489 47.8 47.7 47.6 48.1
F3fR5 Estonia . . . 363 310 314 317 357 342 32.8
Z¥ B Finland 304 36.6 39.8 45.7 47.2 43.0 429 42.8 42.5 43.4
7% France 34.2 355 42.8 429 444 43.7 43.5 425 429 44.2
#H Germany 316 343 361 372 375 361 365 373 361 37.1
F5 Bl Greece 18.0 19.6 25.8 29.1 343 325 32.1 304 30.9 31.2
5 %) Hungary ) . . 415 393 403 401 399 379 35.7
7K &5 Iceland 26.2 30.0 28.2 31.2 37.2 40.6 36.7 33.9 35.2 36.0
Z 738 Ireland 249 28.5 343 32.1 31.0 309 29.1 27.7 27.6 28.2
Ll£B5) Israel . . . 367 368 363 338 314 324 326
Z/F Italy 25.5 254 33.6 39.9 42.0 43.2 43.0 43.0 429 429
B4 Japan 17.8 204 26.7 26.4 26.6 285 28.5 27.0 27.6 n.a.
%2 Korca . 149 161 200 226 265 265 255 25.1 25.9
E#5 Luxembourg 2751 328 39.5 37.1 39.1 35.6 3515 377 37.1 37.1
22 78 8f Mexico - - 15.5 15.2 16.9 17.7 20.9 17.4 18.8 19.7
{5118 Netherlands 328 40.7 42.4 41.5 39.6 38.7 39.3 38.2 38.7 n.a.
#7988 New Zealand 239 284 30.9 36.2 33.2 34.7 338 31.6 31.5 317
= Norway 29.6 392 42.6 40.9 42.6 429 42.1 424 429 43.2
3% M Poland - - - 36.2 32.8 348 342 31.7 31.7 n.a.
#E S Portugal 15.9 19.1 245 293 30.9 324 325 30.7 313 n.a.
W38 4% 52 Slovak Republic 403 341 295 295 29.1 283 28.8
W42 25 Slovenia ) . . 390 373 377 371 371 375 36.8
i Spain 14.7 18.4 27.6 32.1 343 373 33.1 30.9 323 31.6
TH 24 Sweden 333 413 474 475 514 474 464 466 455 44.5
T+ Switzerland 17.5 23.8 2592 26.9 293 27.7 28.1 28.7 28.1 28.5
+EH Turkey 106 119 115 168 242 241 242 246 257 25.0
ZZ[F] United Kingdom 304 349 37.0 34.0 36.4 35.8 35.8 34.2 349 35.5
2E[E] United States 24.7 25.6 25.6 278 295 279 26.3 242 248 25.1
QECD BEZxR¥i1S 25.5 293 32.5 345 35.2 35:1 34.5 33.7 338 n.a.

288 : Lna BRRAEEN - 2. BRA 1991 F£#— -
ZRAkJE © OECD(2012)
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LRV L PR AR A T ARE & GDP2 vt

Country Name 2005 2006 2007 2008 2009 2010 2011 2012 2013

BN 22.6 21.7 20.3 18.3 24.1 293 30.6
B b # 67.5 63.8 60.8 66.2 71.4 74.0 75.0
t A B 89.2 85.4 82.4 84.8 89.3 88.6 91.0
E R 47.2 442 40.1 442 52.6 52.7 52.5
i 44.7 435 40.8 43.1 47.6 55.6 35.6
FH 4 36.7 33.0 248 31.6 40.0 43.5 50.6
T 38.5 34.0 30.1 34.2 46.7 48.5 35.2
8 44.1 413 37.4 334 433 49.2 47.7
%= B 729 68.5 67.4 73.3 84.9 89.1 93.7

% 31.6 31.3 30.1 29.9 33.2 35.6 39.2
&) 5 A1 68.8 70.5 70.8 73.9 82.8 82.7 81.6

51.5 45.8 432 55.7 58.1 61.8 66.0

359 49.0 45.7 443 36.0 35.7 20.2
44.8 43.9 37.6 37.0 459 49.1 63.9

70.3 69.4 67.5 78.9 91.1 94.6 92.5

S 3 53.1 46.6 40.8 42.0 421 38.7 38.3
£H 473 46.5 46.8 55.5 67.7 76.8 81.8
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Global corporate tax rates between 2006 and 2013

fp *=2

Location 2006 2007 2008 2009 2010 2011 2012 2013
Canada 36.1 36.1 33.5 33 31 28 26 26
China 33 33 25 25 25 25 25 25
France 33.33 33.33 33.33 33.33 33.33 33.33 33.33 33.33
Germany 38.34 38.36 29.51 29.44 29.41 29.37 29.48 29.55
Hong Kong 17.5 17.5 16.5 16.5 16.5 16.5 16.5 16.5
Italy 37.25 37.25 31.4 31.4 31.4 31.4 31.4 31.4
Japan 40.69 40.69 40.69 40.69 40.69 40.69 38.01 38.01
Korea, Republic of 27.5 27.5 27.5 24.2 24.2 22 24.2 24.2
Singapore 20 20 18 18 17 17 17 17
Taiwan 25 25 25 25 17 17 17 17
United Kingdom 30 30 30 28 28 26 24 23
United States 40 40 40 40 40 40 40 40
g'séﬁgg'zme”ca 38.05 38.05 36.75 36.5 35.5 34 33 33
Asia average 28.99 28.46 27.99 25.73 23.96 23.1 22.89 22.49
Europe average 23.7 22.99 21.95 21.64 21.46 20.81 20.42 20.6
EU average 25.01 24.11 23.29 23.22 23.04 22.8 22.6 22.85
OECD average 27.67 27 25.99 25.64 25.7 25.4 25.15 25.32
Global average 27.5 26.95 26.1 25.38 24.69 24.5 24.4 24.08

BRIARE © OECD/AHH%e H {T4a %y
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There are large differences in levels of income inequality across OECD countries
Gini coefficient of household disposable income and gap between richest and poorest 10%, 2010

0.50 F 1 30
m Gini coefficient (#) ©3S90/S10 income decile share (right scale) ® °
»
045 | 125 ©
e
=
0.40 120 o
o g
2035 15 3
(0]
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5] o
= 0.30 10 £
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O] [
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0.25 5 B
o
0.20 0
\‘-’Q}
Taiwan Gini $90/510 » The Gini co.eff|C|er1t ranges from 0.25in Iceland to almost twice
. . that value in Mexico and Chile.
coefficient
2010 0.34 10.57 » The gap between the average incomes of the richest and the

poorest 10% of the population (the so-called S90/S10 ratio) was
4 %% ¢ 1. 0BCD2013 Inequality and Poverty close to 10:1 for the OECD area in 2010.
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2] A 934 96 994F gl | 1005 1014 102 &£

3t 67.5 74.3 793 | & 3t 81.5 83.7 85.3
£ 3k % 79.3 83.6 85.1 ¥k 86.1 87.1 88.0
o 84.2 88.0 85.9 ] 86.7 87.6 88.5
PR 54.0 63.4 65.7 E PR 73.8 80.6 80.8
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SN
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ek
)
e
)
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B SR A

OECD T 3=

2001

2.715
2.622
2.168
1.691
2.031
3.136
5.044
3.274
4.072
2.638
2.93

3.13

3.772
2.778
3.51

1.284
2.486
1.942
3.471
4.352
1.81

3.226
1.772
3.537
3.708
3.722
2.722
3.479
2.456
3.131
1.577
2.914
3.589
1.055
2.875

2002

2.702
2.643
2.208
1.777
1.991
3.104
5.115
3.241
4.161
2.762
3.032
2.95

3.71

3.004
3.462
1.44

2.343
1.922
3.119
4.562
2.078
3.074
1.792
3.599
3.957
3.875
2.948
3.53

2.475
3.183
1.485
3.949
3.504
1.063
2.934

ERIAE © OECD(2012)

OECD€ R ® f 4~ #i & GDP+* (%)

2003

2.547
2.715
2.261
1.804
1.867
3.262
4.932
3.091
4.262
2.664
3.203
2.814
3.766
3.331
3.315
1.535
2.436
1.93

3.127
4.508
1.621
3.079
1.602
3.561
4.106
3.879
3.122
3.494
2.446
3.163
1.528
4.969
3.347
1.043
2.951

2004

2.481
2.736
2.347
1.735
1.643
3.39

4.957
3.629
3.925
2.621
3.019
2.671
3.691
3.352
3.327
1.558
2.28

1.93

2.964
4.837
1.055
3.221
1.454
3.47

4.164
3.833
3.32

3.565
2.397
3.035
1.541
4.727
3.285
1.007
2.917

2005

2.291
2.638
2.349
1.598
1.608
3.547
4.917
3.672
3.789
2.498
2.93
2.634
3.618
3.738
3.274
1.601
2.255
1.894
2.876
4.432
0.6
3.273
1.412
3.201
4.193
3.77
3.659
3.489
2.302
2.982
1.51
5.136
3.109
1.005
2.876

2006

2.176
2.468
2.173
1.506
1.377
3.576
4.828
3.406
3.678
2.456
2.838
2.496
3.822
3.735
3.16

1.671
2.233
1.869
2.749
3.985
0.407
3.344
0.979
3.087
4.027
3.838
2.889
3.435
2.192
2.822
1.458
4.869
2.953
0.992
2.75

2007

2.072
2.425
2.108
1.433
1.438
3.645
4.652
3.588
3.345
2.321
2.628
2.576
3.88

3.507
3.142
1.657
2.117
1.827
2.859
3.742
0.416
3.088
0.878
3.08

4.169
3.508
3.533
3.456
2.174
2.713
1.339
4.638
2.863
0.944
2.699

2008

2.01
2.388
2.008
1.406
1.269
3.535
4.233
3.306
3.314
2.287
2.57
2.312
3.78
2.727
3.066
1.74
1.972
1.778
2.761
3.848
0.497
3.139
0.884
2.79
4.446
3.269
2.707
3.539
2.074
2.692
1.432
4.401
2.892
0.9
2.587

2009

1.963
2.387
2.091
1.461
1.294
3.65

3.968
4.992
3.417
2.359
2.682
2.577
3.791
2.666
2.953
1.76

2.135
1.799
2.379
3.805
0.587
3.106
0.885
3.012
3.79

3.157
2.806
4.241
2.101
2.871
1.419
4.579
3.129
0.978
2.67

2010

1.901
2.384
2.14

1.446
1.406
3.651
4.078
4.304
3.517
2.359
2.543
3.342
3.495
3.041
2.833
1.899
2.087
1.796
2.671
3.51

0.661
3.122
0.888

4.206
3.281
2.931
4.382
2.153
2.745
1.438
5.213
3.099
0.963
2.72

2011

1.786
2.448
2.073
1.355
1.441
3.917
4.124
4.387
3.879
2.413
2.542
3.782
3.442
3.085
2.83

1.825
2.139
1.842
2.056
3.516
0.659
3.027
0.874
2.799
4.126
3.141
2.893
4.281
2.062
2.563
1.365
4.946
3.045
0.945
2.694
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100# & # = #cirh § (E)H B slfgm

—
i P o s;:; iR i BPEMRERD%(AF RS ERD%
L (1) (2) (3) (4)=(2)+(3)  [(5)=(2)/(1) (6)=(4)/(1)
1 2L 10,546 4,233 1,977 6,210 40 59
i 1,730 961 341 1,302 56 75
G B 1,459 730 239 969 50 66
¢ 969 439 188 627 45 65
a7 776 237 157 394 31 51
B s 1,267 470 228 698 37 55
e ) 2 572 270 108 378 47 66
TR R 6,773 3,107 1,261 4,368 46 5"”
SR e 3,090 802 530 1,332 26 43”
R 205 60 29 89 29 44
5T B 230 98 33 131 43 >/
2 265 57 36 93 22 35
EAREA 366 93 69 162 25 44
# R 210 53 43 96 25 46
T R 251 48 55 103 19 41
£ &R 214 42 39 81 20 38
B AR 360 68 58 126 19 35
+ LBk 141 16 27 43 12 31
=R 165 28 32 60 17 36
i B 84 7 15 22 8 26|
AT 176 46 30 76 26 43
2744 155 30 30 110 52 71
£ &7 112 33 19 52 29 46
& "k 121 73 12 85 60 70
PR A1) 34 2 3 5 6 15
FRELH £ 3 682 324 186 510 48 75

BRI © AR AT - FEtEi(2013) -
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