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Introduction to
“Debt-Dependent Effects of Fiscal Expansions”

1. What is the question of this paper?
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2. Why should we care about this?
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3. What is the author’s answer?
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4. How did the author get there?

#A37. nonlinear neoclassical growth model » AN 7] {148 167 B T4 £ 5 7 2206 e e A0 £ f 3
BN A BORE RO -



R03323059 JTA846

Notation

the discount factor

corresponding to a labor supply elasticity of 0.5
corresponding to the GHH preference
capital depreciation rate for capital
capital income share

investment adjustment cost parameter
normalized TFP

elasticity of substitution b/w ¢; and g,
income tax rate

debt-output ratio

government spending-output ratio
government transfers-output ratio
income tax response to debt

AR(1) coefficient for g,

AR(1) coefficient for aq

p:  AR(1) coefficient for z; in the stationary regime
p coefficient for z; in the stationary regime
pi regime-switching parameter for transfers
P53 regime-switching parameter for transfers
o, standard deviation of &9

0. standard deviation of £

o, standard deviation of £*
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Example
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