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1. What is the question (of the paper) ?
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2. Why should we care about it ?

China’s housing prices are apparently driven primarily by structural transformation
and the induced migration from rural to urban areas. Thus, if China’s urban housing
boom is a concern, then our results suggest that to cool down the housing market,
proper control of supply factors such as land controls and developer entry

regulations are likely to be much more effective than mortgage restrictions.

3. What is your (or author’s) answer ?
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4. How did you (or author’s) get there ?
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Vifi(e) = maxu(x], #) + 8 max{V,% (), V¥ (e) — ¢},
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The population in the rural area is an equilibrium object and its determination is

specified later. Since housing in the rural area is not relevant, we abstract from its

formalization.
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VM(e) = max U(c™, ef b, ) + Bmax{V, (e, b,), VE,(€)},
s.t. &+ prel + grhe = Wl + by,

b < (1 — d)grhe.
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5. Application
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6. Notation
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